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Key Highlights of the 2020 Solid Minerals Audit Report

	Table A: The key highlights

	Country
	Nigeria

	Fiscal Period Covered
	2020

	Sectors Covered
	Solid Minerals Sector

	Type of Audit
	Financial, Physical and Process

	Independent Administrator 
	Amedu Onekpe & Co. (Chartered Accountants)

	Entities
	Total number of entities - 1,180

	
	Entities with Royalty Payments   850

	
	Entities within the materiality threshold   102

	Government revenues
	Total government revenues (including non-reconciled)

	
	₦128,268,609,963.41

	
	(Section 4.2, Table 29)

	
	Final reconciled revenues (excl. unilateral disclosure):

	
	₦114,879,050,283.37

	
	(Section 4.2, Table 29)

	Company Payments
	Total company payments (including non-reconciled):

	
	₦126,179,167,264.47

	
	(Section 4.3, Table 30 & (Sec 4.3.3, Table 33) 

	
	Final reconciled payments (excl. unilateral disclosure):

	
	₦114,824,804,234.92

	
	(Section 4.3, Table 30) 

	Largest revenue stream (type and %)
	Valued added tax (VAT), (₦67,519,604,585.85; 55%) of the 2020 total reconciled flows (Section 4.6.2, Table 41) 

	Coverage (Types of Financial flows)
	Reconciled financial flows:

	
	FIRS – Taxes: (₦111,474,522,838.56; 97.04%); (Section 4.3.2, Table 32) 

	
	MID – Royalty and Others: (₦2,733,404,807.31; 58%); (Section 4.3.2, Table 32)

	
	MCO – Annual Service Fee and Others: (₦671,122,637.50; 2.38%); (Section 4.3.2, Table 32) 

	Total discrepancies
	Initial: ₦2,463,882,484.20 (2.16% of initial government revenue) (Appendix 13a)

	
	Final: ₦54,246,048.45 (Section 4.3, Table 30) 

	Production
	Total Quantity Used/Sold (71,151,029.90 Tons); (Section 3.2.3, Table 16)

	
	Total Value (₦396,999,670,303.93); (Appendix 10)

	
	Total Royalty paid (₦3,016,582,236.07); (Section 3.2.3, Table 16)

	
	Top 5 Minerals Production States (Section 3.2.3, Table 16, Appendix 10): 

	
	Ogun (17,019,930.98 Tons; ₦12,177,946,064.00 Value; ₦609,603,416.24 Royalty)

	
	Kogi (11,715,000 Tons; ₦8,027,328,729.97 Value; ₦367,188,065.08 Royalty)

	
	Edo (5,994,000 Tons; (₦5,965,447,572.60 Value; ₦229,154,286.74 Royalty)

	
	Ebonyi (2,532,000 Tons; (₦4,209,646,720.00 Value; ₦200,157,851.00 Royalty) 

	
	Bayelsa (4,328,000 Tons; ₦3,552,039,976.00 Value; ₦173,117,854.35 Royalty)

	Export
	Export Minerals By Companies (Section 3.3, Table 19) 

	
	Total Export Quantity 32,992.62 Tons 

	
	Total Export Value $42,458,000

	GDP
	GDP - ₦152.32 trillion (Section 6.3.1, Table 53)

	
	Contribution of Solid Minerals Sector to GDP (₦686.64billion; 0.45%); (Section 6.3.1, Table 53)

	Exchange rate and source
	₦379.50 CBN official exchange rate as at 31st December, 2020
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The total receipt by government (Federal and sub-national governments) from the sector in 2020 was N128. 27 billion as presented in table B below. 

	Table B: Summary of Total Receipts by Federal Government Agencies, States and LGAs

	Details
	Amount                       
N 
	Total collection 
%

	 Reconciled 

	 MID 
	2,733,404,807.31
	                       2.13 

	 MCO 
	671,122,637.50
	                       0.52 

	 FIRS 
	111,474,522,838.56
	                     86.91 

	 Sub- total (a) 
	114,879,050,283.37
	              89.56 

	Government unilateral disclosure

	 MID 
	303,707,428.74
	                       0.24 

	 MCO 
	1,731,489,221.75
	                       1.35 

	Sub-total (b)
	2,035,196,650.49
	                1.59 

	Total receipts from covered entities
	116,914,246,933.86
	              91.15 

	Company unilateral disclosure - FGN Agencies

	 MEC 
	400,000.00
	                       0.00 

	 NGSA 
	850,000.00
	                       0.00 

	 ASMD 
	480,000.00
	                       0.00 

	 MOE  
	5,799,000.00
	                       0.00 

	 NCS 
	2,553,668,506.00
	                       1.99 

	 Sub- total (b) 
	2,561,197,506.00
	                2.00 

	Total receipts by FGN Agencies
	119,475,444,439.86
	              93.14 

	 Unreconciled (Unilateral Disclosure) - States and LGAs 

	 States 
	8,670,898,265.55
	                       6.76 

	 Local Government 
	122,267,258.00
	                       0.10 

	 Sub- total (c) 
	8,793,165,523.55
	                6.86 

	 Grand total (a+b+c) 
	128,268,609,963.41
	            100.00 




Reconciliation of financial flows
The initial disclosure by covered entities showed a discrepancy of N2.45billion. However, after the verification, validation and reconciliation exercise, this difference was reduced to N54.25million (see table C below) as financial flows from 96 extractive companies were reconciled with sign-off obtained from representatives of the extractive companies, relevant government agencies and the IA. 

	Table C: Company and Government Agencies Reconciliation

	Type of Payments/Receipts
	Company 
N
	Government  
N
	Unreconciled
N               

	Federal Inland Revenue Service (FIRS)
	111,474,427,788.56
	111,474,522,838.56
	95,050.00

	Mining Cadastre Office (MCO)
	668,220,637.50
	671,122,637.50
	2,902,000.00

	Mines Inspectorate Department (MID)
	2,682,155,808.86
	2,733,404,807.31
	51,248,998.45

	Total 
	114,824,804,234.92
	114,879,050,283.37
	54,246,048.45



The unreconciled N54.25million was traced to six (6) companies that did not provide any information for the reconciliation exercise. This amount represents 1.99% of the total reconciled revenue. The IA affirms that the non-participation of these companies did neither impact the data quality nor materially affect the revenue that went to the government during the period under review. 
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The total production volume for 2020 was 71.1 million tons, with a total royalty value of N3 billion as presented in table D below. Granite, limestone, sand, and laterite were the highest contributors to minerals volume and royalty in 2020, accounting for 90% and 87% of total volume and royalty receipts respectively. Granite and limestone have continuously dominated output volume and royalty receipts in recent years. 
	[bookmark: _Hlk96536479]Table D: Production by Mineral Type

	S/N
	Mineral 
	Quantity             Tons’000
	% Production volume
	Royalty paid          
N’000
	% Royalty value 

	
	
	Total 
	Cumulative 
	Total 
	Cumulative 
	Total 
	Cumulative
	Total
	Cumulative

	1
	Granite
	14,302
	14,302
	20
	20
	1,061,790
	1,061,790
	35
	35

	2
	Limestone
	34,866
	49,168
	49
	69
	1,045,988
	2,107,778
	35
	70

	3
	Sand
	8,880
	58,048
	12
	82
	354,127
	2,461,905
	12
	82

	4
	Laterite
	5,647
	63,695
	8
	90
	161,497
	2,623,403
	5
	87

	5
	Others
	7,455
	71,150
	10
	100
	393,180
	3,016,582
	13
	100

	Total
	71,150
	 
	100
	 
	3,016,582
	 
	100
	 



Also, as table E below can reveal, Ogun, Kogi, Cross River, Edo and Bayelsa States were the top solid minerals producing states in 2020. These states contributed 66% and 55% of total output and royalty receipts respectively. The major minerals produced in those states in 2020 were limestone and sand.

	[bookmark: _Toc94178558][bookmark: _Toc94634387][bookmark: _Hlk96537487] Table E: Production by State	

	S/N
	State
	Quantity Tons’000
	% Quantity
	Royalty N’000
	% Royalty 

	
	
	Total 
	Cumulative 
	Total 
	Cumulative 
	Total 
	Cumulative
	Total
	Cumulative

	1
	Ogun
	17,020
	17,020
	24
	24
	609,603
	609,603
	20
	20

	2
	Kogi
	11,715
	28,735
	16
	40
	367,188
	976,791
	12
	32

	3
	Cross River
	8,007
	36,742
	11
	52
	269,946
	1,246,737
	9
	41

	4
	Edo
	5,994
	42,736
	8
	60
	229,154
	1,475,891
	8
	49

	5
	Bayelsa
	4,328
	47,064
	6
	66
	173,118
	1,649,009
	6
	55

	6
	Ebonyi
	2,532
	49,596
	4
	70
	200,158
	1,849,167
	7
	61

	7
	FCT
	2,013
	51,609
	3
	73
	128,775
	1,977,942
	4
	66

	8
	Sokoto
	1,938
	53,547
	3
	75
	59,506
	2,037,448
	2
	68

	9
	Kano
	1,837
	55,384
	3
	78
	80,009
	2,117,457
	3
	70

	10
	Oyo
	1,746
	57,130
	2
	80
	116,507
	2,233,964
	4
	74

	11
	Others
	14,021
	71,151
	20
	100
	782,617
	3,016,581
	26
	100

	Total
	71,151
	 
	100
	 
	 
	 
	100
	 



Mineral production occurred in all the six (6) geo-political zones of the country. South-West, South-South and North-Central accounted for 83% and 79% of the total production volume and royalty receipts respectively in 2020. The least contributor was North-East with 3% to production volume and 4% to royalty, as shown in table F below. This is followed by South East with 5% and 8% respectively.

	Table F: Production by Region

	S/N 
	 Region 
	 Quantity 
	  % Production
	Royalty paid 
	% Royalty contribution

	
	
	Tons’000
	
	N’000
	

	
	
	Total 
	Cumulative 
	Total 
	Cumulative 
	 Total
	Cumulative
	Total
	Cumulative 

	1
	South-West 
	21,397
	21,397
	30
	30
	904,895
	904,895
	30
	30

	2
	South-South 
	20,814
	42,211
	29
	59
	763,790
	1,668,685
	25
	55

	3
	North-Central 
	16,979
	59,190
	24
	83
	706,936
	2,375,621
	23
	79

	4
	North-West 
	6,000
	65,190
	8
	92
	264,355
	2,639,976
	9
	88

	5
	South-East 
	3,763
	68,953
	5
	97
	255,856
	2,895,831
	8
	96

	6
	North-East 
	2,198
	71,151
	3
	100
	120,751
	3,016,582
	4
	100

	Total 
	71,151
	 
	100
	 
	3,016,582
	 
	100
	 


 Solid minerals production in 2020 was mainly done by four companies: Dangote Cement Plc., Lafarge Plc, BUA International Ltd. and Dantata and Sawoe Nigeria Limited. These four (4) companies accounted for 64% of the total mineral production volume and 49% of royalty receipts as presented below. 


	Table G: Production by Company

	S/N
	Companies
	Quantity                  Tons'000
	% Production 
	Royalty paid               
N'000
	% Royalty contribution 

	
	
	Total
	Cum.
	Total
	Cum.
	Total
	Cum.
	Total
	Cum.

	1
	Dangote Cement Plc.
	22,731
	22,731
	32
	32
	740,849
	740,849
	25
	25

	2
	Lafarge Plc
	11,819
	34,550
	17
	49
	368,130
	1,108,979
	12
	37

	3
	Bua International Ltd
	6,361
	40,911
	9
	58
	183,314
	1,292,294
	6
	43

	4
	Dantata & Sawoe Nigeria Limited
	4,302
	45,213
	6
	64
	171,223
	1,463,516
	6
	49

	5
	Other companies
	25,938
	71,151
	36
	100
	1,553,066
	3,016,582
	51
	100

	Total
	71,151
	 
	100
	 
	3,016,582
	 
	100
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Total mineral export in 2020 was 32,992 tons with a free-on-board (FOB) value of USD$42.46 million as presented in table below. This indicates that in 2020, out of a total of 71,151,000 tons of mineral produced, 71,118, 008 tons or 99.95% were used domestically.  The major contributing minerals to export were zinc ore and concentrates, lead ores and concentrates, manganese ores and concentrates. They accounted for 65.44% and 58.81% of export volume and FOB value respectively. 
	Table H: Export by Mineral Type

	S/N
	Minerals
	Net Weight (T’000)
	Volume 
%
	FOB Value
 $'000
	 FOB 
% 

	
	
	Total
	Total
	Cumulative
	Total
	Total
	Cumulative

	1
	Zinc ores and concentrates.
	9.99
	              30 
	                 30 
	12,838
	30
	30

	2
	Lead ores and concentrates
	8.78
	              27 
	                 57 
	8,688
	20
	51

	3
	Manganese ores and 
concentrates & ferruginous 
	2.82
	                9 
	                 65 
	3,444
	8
	59

	4
	Other minerals
	11.41
	              35 
	               100 
	17,489
	41
	100

	Total
	32.99
	       100 
	 
	42,459
	100
	 

	Source: Nigerian Customs Service 2020 data



The major destination of Nigeria’s mineral export was China. The country accounted for 80% and 85% of the total export volume and value respectively during the year as shown in the table below. 

	Table I: Export by Destination

	S/N
	Destination
	Net Weight (T)
	FOB Value ($'000)
	FOB %

	
	
	
	
	Total
	Cumulative

	1
	China
	26.55
	36,116.36
	85
	85

	2
	Germany
	2.99
	957.91
	2
	87

	3
	Belgium
	2.33
	1,679.60
	4
	91

	4
	Other Countries
	1.12
	3,703.82
	9
	100

	Total
	32.99
	42,457.69
	100
	 

	Source: Nigerian Customs Service 2020 data



Out of the seventy-six (76) companies that exported mineral in 2020, five (5) of them accounted for 73% of the total FOB value (see table J below). 

	Table J: Export by Company

	S/N
	Exporter
	 Net Weight (T'000)
	FOB Value $'000
	FOB %

	
	
	
	
	Total
	Cumulative

	1
	First Patriot Ltd
	13.72
	12,720
	30
	30

	2
	Abyem-Diva International Limited
	2.06
	8,959
	21
	51

	3
	Sino Minmetals Co. Limited
	2.82
	3,736
	9
	60

	4
	Malcomines Minor Metals Ltd
	2.34
	3,166
	7
	67

	5
	Synee Alumony Mining Limited 
	0.01
	2,389
	6
	73

	6
	Other companies
	12.05
	11,488
	27
	100

	Total
	32.99
	42,458
	100
	 

	Source: Nigerian Customs Service 2020 data
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Social expenditure information was provided by 29 of the 102 extractive companies covered by the audit. The total social expenditure of these companies in 2020 was N3.87 billion as shown in table K below. 
	Table K: Social Expenditure Disclosed by Extractive Companies

	S/N
	Company
	Mandatory ₦'000
	Non-Mandatory ₦'000
	Total 
	Contribution %

	
	
	
	
	₦'000
	

	1
	Dangote Plc
	10,000.00
	2,172,302.33
	2,182,302.33
	56.36

	2
	Lafarge-Wapco
	-
	1,260,962.06
	1,260,962.06
	32.57

	3
	First Patriots
	180,000.00
	39,912.00
	219,912.00
	5.68

	4
	CCECC Nigeria Limited
	49,248.51
	-
	49,248.51
	1.27

	5
	Triacta Nigeria Ltd
	18,675.00
	16,835.00
	35,510.00
	0.92

	6
	Sizhe Global Investment Limited
	19,000.00
	-
	19,000.00
	0.49

	7
	SCC Nigeria Limited
	17,838.60
	-
	17,838.60
	0.46

	8
	China Habour Engineering
	16,000.00
	-
	16,000.00
	0.41

	9
	Seaman Mining
	15,640.00
	-
	15,640.00
	0.4

	10
	Tongyi /Brass Engineering
	9,850.00
	-
	9,850.00
	0.25

	11
	Hi-tech construction limited
	7,920.00
	250
	8,170.00
	0.21

	12
	Inorganic Earth Resources
	8,000.00
	-
	8,000.00
	0.21

	13
	Mercury Mining Investment Limited
	5,110.00
	-
	5,110.00
	0.13

	14
	CCNC Nig. ltd
	4,500.00
	-
	4,500.00
	0.12

	15
	Crushed Rock Industries (Nig) Ltd
	3,300.00
	-
	3,300.00
	0.09

	16
	Brothers Quarry Nig. Ltd
	2,300.00
	-
	2,300.00
	0.06

	17
	SJA West Africa Limited
	-
	2,000.00
	2,000.00
	0.05

	18
	Platinum Asphalt and Crushing Company
	943.75
	650
	1,593.75
	0.04

	19
	CNBM Mining & Investment Ltd.
	750
	800
	1,550.00
	0.04

	20
	Kopek Construction Company
	300
	1,230.00
	1,530.00
	0.04

	21
	Fu-hua Mining
	1,260.00
	-
	1,260.00
	0.03

	22
	Xin xin Mining Resources
	1,260.00
	-
	1,260.00
	0.03

	23
	Mark-sino
	1,250.00
	-
	1,250.00
	0.03

	24
	Saturn Mining Company Limited.
	1,200.00
	-
	1,200.00
	0.03

	25
	A&B Global Service Limited
	500
	600
	1,100.00
	0.03

	26
	XVE Gao (Nig.) Limited
	610
	-
	610
	0.02

	27
	Z & Y Investment Limited
	600
	-
	600
	0.02

	28
	NBHH HydroExport Limited
	500
	-
	500
	0.01

	29
	Homaset Limited
	-
	100
	100
	0

	Total
	376,555.86
	3,495,641.39
	3,872,197.26
	100

	Source: Solid Mineral Audit 2020 Data



Environmental Expenditure
Three (3) companies provided information on environmental expenditure. The total expenditure by these companies during the year under review was approximately N5.8 million.

	Table L: Environmental Expenditure

	S/N
	Company
	N

	1
	Mothercat Nig Ltd.
	1,300,000

	2
	Rock Bottom Mines and Power
	4,209,000

	3
	Solid Unit Nig. Ltd
	290,000

	Total
	5,799,000.00

	Source: Ministry of Environment



Summary of Findings and Recommendations

	[bookmark: _Hlk95148069]Findings and Recommendations in the NEITI 2020 Solid Minerals Audit

	S/N.
	FINDINGS
	RECOMMENDATION

	A
	FINANCIAL ISSUES

	1
	In 2020, the total financial flow into the federation account was N114.88bilion, representing an increase of N40.03 billion from the N74billion earned in 2019. The increase (53.40%) can be attributed to the government reforms in the industry and NEITI’s sustained engagements in promoting transparency and accountability and overall reforms in the sector.
	Government should continue with and deepen the ongoing reforms in the sector as well as oversee the full implementation of the road map to achieve the set goals.

	2
	N128.28 billion was generated from the solid minerals sector in 2020 through the 58 revenue streams identified by NEITI. 
	Government and international development partners should support NEITI to develop and improve her technical capacity, working tools, facilities and equipment with a view to putting her in a better position to discharge her responsibilities.

	3
	Nigeria’s total GDP in 2020 was N152.32 trillion and the solid minerals sector contributed N686.64 billion representing 0.45%. This contribution was higher than the 0.26% reported in the previous year. However, the sector’s contribution to export was 0.14% compared to 0.51% in 2019. 
	The target of government is to increases the contribution of the solid minerals sector to the GDP to 5%. This can be attained by refocusing on geological data acquisition, harnessing the potentials of ASMs, improving mineral beneficiation, establishing lapidaries, gem stone cutting/polishing etc.

	4
	Since the last 14 years (2007-2020) NEITI has been conducting SM audits, the solid minerals sector has contributed a total of N651.55 billion or USD$2,68 billion to government’s revenues. Notably, there has been a progressive increase in revenue from the sector.
	Government should invest more in the generation of geological data, access to funding and engagement with the relevant stakeholders in order to sustain investment and revenue growth in the sector.

	5
	Out of the 102 companies covered by the audit, 96 complied well by providing most of the requested information and data representing 94.12%. In contrast, 6 companies did not comply at all as they failed to provide any data. And the material revenue implication of their non-responsiveness was N54.25million or 1.99%
	This shows significant compliance with the NEITI audit process; it is hereby recommended that government put in place strict sanctions against non-responsive companies. This will deter future occurrence and, most importantly, help to maintain the integrity of the NEITI audit process.

	6
	The audit identified a total sum of N2.76 billion as outstanding company liability to government within the period under review. The liability was as a result of the failure on the part of 2,119 companies to pay the annual service fees for their respective mineral titles. Annual service fee is a statutory payment by mineral title holders for each cadastral unit on mineral titles. See appendix 15 for the details of the defaulting companies.
	MCO should intensify effort and vigorously pursue the recovery of the outstanding liability into government coffers.

MCO should invoke the relevant sections of the Nigerian Minerals and Mining Act 2007 and the regulations made pursuant thereto, and revoke mineral titles whose holders have defaulted in the payment of their annual service fee to the Federal Government of Nigeria.

Similarly, after the revocation of such titles, the holders should be made to pay all outstanding liabilities prior to the revocation in accordance with the Act.

	7
	The audit report noted that royalty receipts from some states (e.g., Nasarawa, Plateau and Enugu) was materially low notwithstanding that these states are known to have large minerals deposits including high-value minerals such as columbite, tin-ore, lead/zinc etc. The production of these high-value minerals is below expectation. See Appendix 10
	Government should create an enabling environment to attract investors into the exploration and exploitation of minerals with higher value in these states. 



	8
	The audit observed that over the years, China has been the major export destination for Nigeria’s solid minerals. This makes the country over reliant on China for mineral export, putting the country at risk in the event of breakdown in business relationship and natural occurrences. For instance, export in 2020 significantly declined by 86% falling from N124.23 billion in 2019 to N17.53 billion in 2020 as a result of the covid-19 pandemic that affected economic activities and forced major minerals consumers or destinations such as China to reduce import drastically. 
	Government should mitigate the risk of over dependence on one country for her mineral exports by developing strong business relationship with other countries that may require our solid minerals.

The government should also prioritize, embark on, and promote or support industrialization and other policies that encourage local industries and local use of the minerals. This will reduce over dependence on export for revenue or increased revenue from the sector.

	9
	The total tax revenue from CIT and VAT grew significantly. While CIT grew by 274% from ₦4.56 billion in 2019 to ₦17.04 billion in 2020, VAT grew by 61.11% from ₦41.91 billion in 2019 to ₦67.52 billion in 2020. This is as a result of the measures put in place by FIRS to reduce tax evasion as well as increase in tax audit and monitoring activities.
	There is need to sustain the fiscal and other measures currently in place and where necessary review to ensure continuous revenue growth from the sector.

	10
	It was observed that there was consistent increase in the revenue from WHT between 2016 and 2019, but this dropped in 2020 from N17.20 billion in 2019 to N16.22 billion, representing 5.70% decrease. The effect of the Covid-19 pandemic may have led to the decline in revenue from WHT, as government and private sectors’ driven business during the year were generally slow due to lockdowns and movement restrictions which ultimately impacted on economic activities.
	Government and private sector business operators should collaborate on developing and implementing digital and electronic business transaction platforms or models that are efficient and require less human interface.


	B
	PHYSICAL ISSUES

	11
	The report expressed concern that some of the minerals already identified by the federal government as strategic still remain unexplored/untapped and lacked investments. 
	Government should encourage the development and exploitation of the identified strategic minerals through the development of mineral corridors, clusters and partnering with competent investors and other stakeholders to explore and develop the mineral resources.

	12
	The report found that in August 2020, a private sector project, Segilola Gold project, began active gold exploration in Iperinodo, Osun State. The Plant began with an estimated production rate of 80,000oz per day. 
	NEITI welcomes this development and called for the expansion and sustenance of such laudable private sector led projects in the country.

	13
	From the report, the quantity of Lead produced in 2020 was 53,988.36 tons. Total export of mineral ores and concentrates was 8,776,199.50 tons during the period. Similarly, 58 exploration licenses were issued for Iron Ore while the total number of valid mineral titles across the country during the year was 187. 

	Government should encourage minerals beneficiation and ban export of raw ores. Also, government should start focusing on the opportunities presented by the global shift towards renewables in the production of electric vehicles to utilize the abundance of copper, lead, lithium, cobalt and other Rare Earth Element (REE) minerals found in Nigeria, which are used in the manufacture of batteries and other components of electric vehicles.

	14
	Nigeria has huge deposits of barite cutting across various states (Nasarawa, Plateau, Taraba, Adamawa, Benue, Ebonyi and Cross River) in commercial quantities. However, it was observed that companies still import these minerals. 147 barite titles have been issued but production level during the year under review did not reflect this.
	The FGN has banned the importation of barite by International Oil Companies (IOCs) with effect from 2022.  In line with this policy, the Nigerian Content Development and Monitoring Board (NCDMB) issued a guideline for the utilization of locally produced barite and drilling in the Nigerian Oil and Gas industry. Specifically, four firms were given approval for the supply of barites for any drilling project or contract in the Nigerian oil and gas industry. To ensure compliance with NCDMB guidelines, a robust monitoring and surveillance mechanism should be developed and implemented by all critical stakeholders in the oil and gas industry.

Government should strengthen its mechanism for ensuring the enforcement of the NCDMB initiatives in respect of Barite production in Nigeria in order to ensure sustainability and its application to other strategic minerals.  

	15
	Dangote cement accounted for 31.95% of total production and 24.5% of total royalty payment in 2020. Lafarge Plc was second and accounted for 17% and 12% of total production volume and royalty receipts respectively. 
	Government should encourage these companies through fiscal and other measures to enable them make more investments in the solid minerals and attract more high-capacity investors into the sectors.

	16
	The Report disclosed that 38 different minerals were produced in Nigeria in 2020 (appendix 8). Granite, limestone, sand and laterite had a combined contribution of 90% and 87% of total production volume and royalty receipts respectively. The Implication is that Barite, Coal and other precious minerals such as gold, have remained very low in terms of investments.
	Government should continue to encourage development of these minerals and perhaps introduce some incentives.

	C
	PROCESS ISSUES

	17
	Activities in the solid minerals sector remain quite low. Out of the 850 companies that were in operation during the year, only 102 met the materiality threshold of N3million for the audit and accounted for 90% of total royalty payments. 
	To fully realize the potentials of the sector, there is the need for more personnel and logistics in most of the state mine offices for increased monitoring and surveillance. In addition, there is need for increased funding and deployment of appropriate technology to support monitoring and enforcement activities.

In the long-term, the Government should constitute a technical committee of experts to develop a robust fiscal regime for the sector similar to that of the oil and gas industry with a view to bringing more extractive companies into the NEITI solid minerals audit net. 

	18
	The reports also noted that during the period under review (2020) there was no active state-owned enterprise operating in the sector.
	There is need to consider the establishment of a State- Owned Enterprise (SOE) that can serve as a leader and drive investment interest in the sector. Such SOE should be run with the model of the Nigerian Liquified Natural Gas

	19
	The audit disclosed that in the last five years, 7,605 mining titles were issued in the solid minerals sector. However, as at 31st December 2020, only 6009 were valid. A breakdown shows that 2,795 exploration licenses, 123 mining leases, 1,082 small scale mining leases and 981 reconnaissance permits were issued. Out of the 7,605 mining titles issued in the sector in the last five years, 1,482 of them were issued in 2020.
	This denotes a sustained interest in exploration. Government should monitor and encourage the development of ELs to MLs and QLs to ensure a sustained development in the sector; discourage speculators and activate the principle of ‘use it or lose it’.

	20
	During the period under review, there was no consolidation or revocation of licences. However, 26 licenses were transferred. Details are outlined in Appendix 7.
	MCO should continue ensure that processes and procedures as stipulated in section 147(3&4) of the Nigerian mineral and mining Act 2007, required for licence and transfers are strictly adhered to. 

	21
	The audit observed that signed Community Development Agreements (CDAs) are housed at MMSD – MECD, which is the repository of such documents. However, the documents are not publicly available.
	For the purpose of transparency and accountability in the sector and to ensure healthy relationships between the operators and host communities, the MMSD should make all signed CDAs publicly available and accessible by hosting them on the ministry’s website. This is in line with Nigeria’s commitment to Open Government Partnership and EITI principles.



	22
	Generally, the revenue generated from the sector was below expectation; this may not be unconnected with the attitude of small-scale miners towards filling their monthly production returns. In addition, there is weak monitoring of mining activities due to insufficient or lack of manpower at the states’ mine offices, poor deployment of technology and security challenges. 
	There is need for government to strengthen the state mines offices by improving the manning level as well as invest in modern technology to drive monitoring production and revenue collection.



	23
	The Report established that Nigeria has a huge Bitumen deposit of about 42.74 billion metric tons that spreads across Lagos, Ogun, and Ondo. The report also established that 71,151,029.89 tons of Bitumen valued at ₦3,106,582.236 was produced in 2020 in the country. 
	The government should conclude the bid round for the award of licence for the development of Bitumen deposits.

	24
	The Report disclosed that during the period under review, there were 1,273 ASM operators within the 6 geographical zones of the country. A breakdown shows that South-South has 146, South-East 170, South-West 182, North-East 184, North-West 236 and North-Central 355.
	Government should continue the policy of formalization of ASMs, and introduce KPIs to evaluate annual progress.

	25
	The report noted that minerals export as per the records derived from the export permits issued by MID was 34, 634.71 tons of minerals while the record of NCS showed 32,992 tons. The report also noted that there were minerals exported for which there were no evidence of export permit. 
	There should be periodic reconciliation of export permit issued by the MMSD and actual export records of NCS. This will ensure that only minerals with valid permits are exported.
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